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INDEPENDENT AUDITOR'S REPORT

Board of Directors

Alzheimer's Disease and Related Disorders Association, Inc.
- Greater Maryland Chapter

Baltimore, Maryland

We have audited the accompanying statements of financial position of Alzheimer's Disease and
Related Disorders Association, Inc. ~ Greater Maryland Chapter as of June 30, 2011 and 2010,
and the related statements of activities, functional expenses and cash flows for the years then
ended. These financial statements are the responsibility of the Organization's management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Alzheimer's Disease and Related Disorders Association, Inc. — Greater
Maryland Chapter as of June 30, 2011 and 2010, and the changes in its net assets and its cash
flows for the years then ended in conformity with accounting principles generally accepted in the
United States of America.

As described in Note 9 to the financial statements, the 2010 financial statements have been
restated for an error in the recognition of National Shared Fundraising expense.

%DG( LLd

Baltimore, Maryland
September 22, 2011




ALZHEIMER'S DISEASE AND RELATED DISORDERS
ASSOCIATION, INC. - GREATER MARYLAND CHAPTER

STATEMENTS OF FINANCIAL POSITION
June 30, 2011 and 2010

ASSETS

CURRENT ASSETS

Cash and cash equivalents

Restricted cash and cash equivalents

Due from other chapters

Campaign pledges receivable, net of allowance for
doubtful accounts of $5,836 and $7,866 for the
years ended June 30, 2011 and 2010, respectively

Pledges receivable

Other receivables

Inventory

Prepaid expenses

Total current assets

OTHER ASSETS
Investments
Pledges receivable, net of current portion

PROPERTY AND EQUIPMENT
Furniture and fixtures
Leasehold improvements
Office equipment

Less accumulated depreciation

SECURITY DEPOSITS

2011 2010
(Restated)

534,056 § 404,767
17,625 38,837
2,704 2,704
118,295 122,199
42,001 12,781
2,832 8,097
13,419 13,245
65,899 45,023
796,831 647,653
1,801,493 1,933,306
28,284 -
1,829,777 1,933,306
19,043 19,043
13,725 13,725
199,521 166,627
232,289 199,395
164,319 137,418
67,970 61,977
4,460 4,460
2,699,038 § 2,647,396

The Notes to Financial Statements are an integral part of these statements.




LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable
Research payments due to National
Shared Fundraising due to National
Accrued expenses and other liabilities
Deferred revenue
Current portion of capital lease obligations

Total current liabilities

CAPITAL LEASE OBLIGATIONS

Total liabilities

NET ASSETS
Unrestricted

Temporarily restricted
Total net assets

2011 2010
(Restated)

$ 84,369 $ 62,313

2,610 3,440
126,421 9,158
49,263 271177
8,305 14,301
9,683 8,787
280,641 125,176
9,380 19,040
290,021 144,216

2,301,747 2,399,180
107,270 104,000

2,409,017 2,503,180

$ 2699038 §$ 2,647,396




ALZHEIMER'S DISEASE AND RELATED DISORDERS
ASSOCIATION, INC. - GREATER MARYLAND CHAPTER

STATEMENTS OF ACTIVITIES
Years Ended June 30, 2011 and 2010
2011
Temporarily
Unrestricted Restricted Total
REVENUE, GAINS, AND OTHER SUPPORT
Special events
Gross revenue $ 1359813 § - § 1,359,813
Cost of direct benefits to donors (117,756) - (117,756)
Net income from special events 1,242,057 - 1,242,057
Contributions 224,321 47,507 271,828
Grant revenue 254,732 102,341 357,073
Shared Fundraising with National (191,477) - (191,477)
Campaign pledges 186,751 - 186,751
Bequests 89,848 - 89,848
Donated services, advertising and facilities 149,166 - 149,166
Investment income 24,716 - 24,716
Realized/unrealized gain (loss) on investments 110,018 - 110,018
Loss on disposal of property and equipment = - -
Third party reimbursements 10,815 - 10,815
Miscellaneous income 98,058 - 98,058
Net assets released from restrictions by
satisfaction of program requirements 146,578 (146,578) -
Total revenue, gains, and other support 2,345,583 3,270 2,348,853
EXPENSES
Program 2,052,556 - 2,052,556
Management and general 108,015 - 108,015
Fundraising 282,445 - 282,445
Total expenses 2,443,016 - 2,443,016
CHANGE IN NET ASSETS (97,433) 3,270 (94,163)
NET ASSETS, BEGINNING OF YEAR 2,399,180 104,000 2,503,180
NET ASSETS, END OF YEAR $ 2301747 $ 107,270 § 2,409,017

The Notes to Financial Statements are an integral part of these statements.




2010 (Restated)

Temporarily
Unrestricted Restricted Total

$ 1276457 $ 4025 $§ 1,280,482
(113,160) - (113,160)
1,163,297 4,025 1,167,322
257,890 1,713 259,603
166,203 118,293 284,496
(133,736) - (133,736)
248,896 - 248,896
160,266 - 160,266
113,298 - 113,298
32,483 - 32,483
44 639 - 44639
(4,676) - (4,676)
10,815 = 10,815
98,137 - 98,137

59,241 (69,241)
2,216,753 64,790 2,281,543
1,808,170 - 1,808,170
125,640 - 125,640
308,955 - 308,955
2,242,765 - 2,242,765
(26,012) 64,790 38,778
2,425,192 39,210 2,464,402
$ 2399180 $ 104,000 $ 2,503,180
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ALZHEIMER'S DISEASE AND RELATED DISORDERS
ASSOCIATION, INC. - GREATER MARYLAND CHAPTER

STATEMENTS OF CASH FLOWS
Years Ended June 30, 2011 and 2010

2011 2010
(Restated)
CASH FLOWS FROM OPERATING ACTIVITIES
Cash from contributions $ 323392 § 419,869
Cash from special events 1,334,596 1,283,726
Cash from pledges receivable collected 195,611 252,184
Cash from Shared Fundraising with National (74,214) (90,905)
Cash from governmental grants 255,616 256,583
Cash from private grants 101,457 81,326
Interest and dividends received 27,800 51,862
Third party reimbursements 10,815 11,201
Miscellaneous receipts 97,314 99,162
Operating receipts 2,272,387 2,365,008
Cash paid to employees (1,097,110) (1,119,152)
Cash paid to vendors (1,075,879) (986,568)
Cash paid to care providers for respite care (190,664) (177,003)
Research contributions paid to National (830) 925
Operating disbursements (2,364,483) (2,281,798)
Net cash provided (used) by operating activities (92,096) 83,210
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments 1,686,613 1,895,654
Purchase of investments (1,344,782) (1,909,249)
Purchase of property and equipment (32,894) (10,018)
Net cash provided (used) by investing activities 208,937 (23,613)
CASH FLOWS FROM FINANCING ACTIVITIES
Payments on capital leases (8,764) (7,934)
Net increase in cash and cash equivalents 108,077 51,663
Cash and cash equivalents, beginning of year 443,604 391,941
Cash and cash equivalents, end of year B 551,681 $ 443,604
Supplemental disclosure of cash flow information:
Cash paid during the year for interest $ 2388 % 3,219

The Notes to Financial Statements are an integral part of these statements.
-8-




ALZHEIMER'S DISEASE AND RELATED DISORDERS
ASSOCIATION, INC. - GREATER MARYLAND CHAPTER

STATEMENTS OF CASH FLOWS (continued)
Years Ended June 30, 2011 and 2010

2011 2010
(Restated)
CASH AND CASH EQUIVALENTS:
Cash and cash equivalents $ 534,056 $ 404,767
Restricted cash and cash equivalents 17,625 38,837
551,681 443,604
RECONCILIATION OF CHANGE IN NET ASSETS TO
NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES:
Change in net assets (94,163) 38,778
Adjustments to reconcile change in net assets to net cash
provided (used) by operating activities:
Allowance for doubtful accounts (2,030) 989
Depreciation 26,901 29,266
Realized and unrealized (gains) losses on investments (110,018) (44,639)
Loss on disposal of property and equipment - 4,676
Changes in assets and liabilities:
(Increase) decrease in assets:
Due from other chapters - 386
Campaign pledges receivable 5,934 3,119
Grants receivable - 53,413
Pledges receivable (57,504) (1,686)
Other receivables 5,265 20,573
Inventory (174) (757)
Prepaid expenses (20,876) (1,280)
Security deposits - 1,130
Increase (decrease) in liabilities:
Accounts payable 22,056 (28,254)
Research payments due to National (830) 925
Shared Fundraising due to National 117,263 42,831
Accrued expenses and other liabilities 22,076 (41,190)
Deferred revenue (5,996) 4,930
Net cash provided (used) by operating activities $ (92,096) $ 83,210

The Notes to Financial Statements are an integral part of these statements.
-9-




NOTES TO FINANCIAL STATEMENTS

Note 1. Nature of Activities and Significant Accounting Policies
Nature of activities

Alzheimer's Disease and Related Disorders Association, Inc. — Greater Maryland
Chapter (the “Association”) was incorporated as a not-for-profit, voluntary health and
welfare organization under the laws of the State of Maryland with the primary purpose
to provide leadership to eliminate Alzheimer's disease through the advancement of
research, while enhancing care and support services for individuals and their families.

A summary of the Association’s significant accounting policies follows:
Basis of accounting

The accompanying financial statements have been prepared on the accrual basis of
accounting, whereby revenues are recognized when eamed and expenses are
recognized when incurred.

Basis of presentation

Net assets, revenues, gains and losses are classified based on the existence or
absence of donor imposed restrictions. Accordingly, the net assets of the Association
and changes therein are classified and reported as follows:

Unrestricted net assets — net assets that are neither permanently restricted nor
temporarily restricted by donor-imposed stipulations.

Temporarily restricted net assets — net assets that result from contributions and
grants whose use is limited by donor-imposed stipulations that either expire by
passage of time or can be fulfiled and removed by actions of the Association
pursuant to these stipulations. Net assets may be temporarily restricted for various
purposes, such as use in future periods or use for specified purposes.

Permanently restricted net assets - net assets that result from contributions whose
use is limited by donor-imposed stipulations that neither expire by the passage of time
nor can be fulfiled or otherwise removed by the Association’s actions. The
Association did not have any permanently restricted net assets at June 30, 2011 and
2010.

Financial risk

The Association maintains its cash balances in bank deposit accounts, which, at
times, may exceed federally insured limits. The Association has not experienced any
losses in such accounts and believes it is not exposed to any significant credit risk as
to cash.

-10-




NOTES TO FINANCIAL STATEMENTS

Note 1. Nature of Activities and Significant Accounting Policies (continued)
Financial risk (continued)

The Association invests in a professionally managed portfolio that contains
certificates of deposit and mutual funds. Such investments are exposed to various
risks such as interest rate, market and credit. Due to the level of risk associated with
such investments and the level of uncertainty related to changes in the value of such
investments, it is at least reasonably possible that changes in risks in the near term
would materially affect investment balances and the amounts reported in the financial
statements.

Cash and cash equivalents

Cash and cash equivalents include investments in highly liquid debt instruments with
an original maturity of three months or less.

Restricted cash

The Association receives advances on grant awards from state and local
governments. These advances are required to be held in separate accounts and are
restricted for respite care expenditures allowable under the grant awards.

Campaign pledges

The Association values the campaign pledges at management's estimate of the
amount that will be collected. The allowance for doubtful accounts is based on
specific identification of uncollectible accounts and the Association’s historical
collection experience. Bad debts represent the difference between amounts pledged
from the Annual Payroll Campaigns and the amount ultimately received by the
Association from those campaigns.

Pledges receivable
Pledges receivable represent unconditional promises to give which are recognized as
contributions when the pledge is received. Conditional promises to give are
recognized when the conditions on which they depend are substantially met. Pledges
receivable are deemed fully collectible by management.

Inventory

Inventory is comprised of brochures, books, and audiovisual aids. Inventory is stated
at the lower of cost, using the first-in-first-out method (FIFO) or market.

-11-




NOTES TO FINANCIAL STATEMENTS

Note 1. Nature of Activities and Significant Accounting Policies (continued)
Investments

Investments are reported at fair value. Any realized and unrealized gains and losses
and investment income are reflected in the Statement of Activities as a change in
unrestricted net assets, unless their use is restricted by explicit donor-imposed
stipulations or by law. Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the
measurement date. See Note 4 for discussion of fair value measurements.

Fair value of financial instruments, other than investments

The estimated values of financial instruments, other than investments, consisting
principally of cash and cash equivalents, campaign and pledges receivable, inventory,
prepaid expenses, accounts payable and accrued expenses and capital lease
obligations, are stated at cost, which approximates fair value because of their short-
term nature.

Property and equipment

Furniture, fixtures, equipment and leasehold improvements are recorded at cost.
Depreciation is calculated over the estimated useful lives of the related assets using
the straight-line method, ranging from 3 to 10 years. Leasehold improvements are
amortized over the shorter of the life of the lease or the estimated useful life of the
improvement.

Property and equipment with a cost of $1,500 or more, if purchased, or a fair value of
$1,500 or more at date of donation, if contributed, is generally capitalized.
Expenditures for major additions and betterments that extend the useful lives of
property and equipment are capitalized, whereas expenditures for maintenance and
repairs are charged to expense as incurred.

Income taxes

The Association is generally exempt from federal and state income taxes under the
provisions of Section 501(c)(3) of the Internal Revenue Code. In addition, the
Association qualifies for charitable contribution deductions under Section 170(b) (1)
(A) and has been classified as an organization that is not a private foundation under
Section 509(a) (1). The Association does not file a separate tax return since it is
included in a group return filed by the Alzheimer's Disease and Related Disorders
Association, Inc. (“National Affiliate”). If necessary, the Association reports income
from unrelated business activities to the National Affiliate.

-12-




NOTES TO FINANCIAL STATEMENTS

Note 1. Nature of Activities and Significant Accounting Policies (continued)
Income taxes (continued)

The Association adopted the accounting standard on accounting for uncertainty in
income taxes, which addresses the determination of whether tax benefits claimed or
expected to be claimed on a tax retum should be recorded in the financial
statements. Under this policy, the Association may recognize the tax benefit from an
uncertain tax position only if it is more likely-than-not that the tax position would be
sustained on examination by taxing authorities, based on the technical merits of the
position. Management evaluated the Association’s tax positions and concluded that it
has taken no uncertain tax positions that require adjustment to the financial
statements to comply with provisions of this guidance. However, since the
Association files as part of a group retum with the National Affiliate, it is unknown if
there are any uncertain tax positions within the overall group return and what, if any,
adjustment would be necessary to the financial statements.

Contributions

Contributions received or promised, which includes unconditional promises to give
(pledges), are recorded as unrestricted, temporarily restricted, or permanently
restricted support, depending on the existence or nature of any donor restrictions.

All donor-restricted contributions are reported as increases in temporarily or
permanently restricted net assets depending on the nature of the restriction. When a
restriction expires (that is, when a stipulated time restriction ends or the purpose of
the restriction is satisfied), temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the Statement of Activities as net assets
released from restrictions.

Donated services, advertising and facilities

Donated advertising and facilities are reported at fair value in the financial statements
when those items (1) create or enhance non-financial assets or (2) require any
specialized skills provided by individuals possessing those skills and are services
which would be typically purchased if not provided by donation. The Association
recorded donated advertising and facilities revenue and expense for the years ended
June 30, 2011 and 2010 of $149,166 and $113,298, respectively.

A substantial number of volunteers have donated significant amounts of their time in
the Association's programs and its fundraising campaigns. The value of these
donated services does not meet the criteria for recognition and, accordingly, are not
recognized in the accompanying financial statements.

-13-




Note 1.

Note 2.

NOTES TO FINANCIAL STATEMENTS

Nature of Activities and Significant Accounting Policies (continued)
Functional allocation of expenses

The costs of providing the various programs have been summarized on a functional
basis in the Statements of Activities. Accordingly, certain costs have been allocated
between the program and supporting services benefited.

Expenses are charged to program and supporting services on the basis of direct
charges, square footage, and periodic time studies. Management and general
expenses include those expenses that are not directly identifiable with any specific
function but provide for the overall support and direction of the Association.

Estimates

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the reporting period.
Accordingly, actual results may vary from those estimates.

Reclassification

Certain 2010 amounts have been reclassified to conform to the current year
presentation.

Subsequent events

The Association has evaluated subsequent events through September 22, 2011, the
date on which the financial statements were available to be issued.

Allocation of Joint Costs
For the years ended June 30, 2011 and 2010, the Association incurred joint costs for

informational materials and activities that included fundraising appeals. Those costs are
as follows:

2011 2010
Fundraising expense $ 72508 § 53948
Program expenses 91,544 73,531
Management and general - 680
Total joint costs incurred $ 164,027 $ 128159

-14 -




Note 3.

Note 4.

NOTES TO FINANCIAL STATEMENTS

Pledges Receivable

Pledges receivable are recorded at their estimated fair value. Amounts due more than
one year later are recorded at the present value of the estimated future cash flows
discounted at 2.96%. Management considers all pledges to be fully collectible.

Pledges receivable consist of the following at June 30:

2011 2010
Pledges receivable due in less than one year $ 42,001 $ 12,781
Pledges receivable due in one to five years 30,042 -
Less: unamortized discount ( 1.,758) 3

70,285 12,781

The total of pledges receivable reflected in the accompanying Statements of Financial
Position is as follows at June 30:

2011 2010
Pledges receivable - current $ 42,001 $ 12,781
Pledges receivable — noncurrent 28,284 -

$ 70285 $ 12,781

Investments

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC)
820, Fair Value Measurements and Disclosures, provides the framework for fair value
measurements of investments that are recognized and disclosed at fair value in the
financial statements on a recurring basis. ASC 820 establishes a fair value hierarchy
that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for
identical assets or liabilities (Level 1 measurements) and the lowest priority to
measurements involving significant unobservable inputs (Level 3 measurements). The
three levels of the fair value hierarchy are as follows:

Level 1 — Observable inputs that reflect quoted prices for identical assets or
liabilities in active markets such as stock quotes;

Level 2 — Includes inputs other than level 1 inputs that are directly or indirectly
observable in the marketplace such as yield curves or other market data;

Level 3 - Unobservable inputs which reflect the reporting entity's assessment of
the assumptions that market participants would use in pricing the asset or liability
including assumptions about risk such as bid/ask spreads and liquidity discounts.

-15-




Note 4.

Note 5.

NOTES TO FINANCIAL STATEMENTS

Investments (continued)

Investments, recorded at fair value using Level 1 inputs, consist of the following at June
30, 2011 and 2010:

2011 2010
Mutual Funds $ 637597 $§ 517,226
Certificates of Deposit 1,163,896 1,416,080

$1801493 § 1,933,306

Investments are reported at fair value and consist of the following at June 30, 2011 and
2010:

2011 2010
Fair Value Cost Fair Value Cost
Mutual Funds $ 637597 $ 571,037 $ 517226 $ 560,130
Certificates of Deposit 1,163,896 1,164,000 1,416,080 1,415,000

$1.801.493 $1.735.037 $1933306 $1.975130

Net unrealized gains were $108,280 and $65,384 for the years ended June 30, 2011 and
2010, respectively. Net realized gains (losses) were $1,738 and ($20,745) for the years
ended June 30, 2011 and 2010, respectively.

Temporarily Restricted Net Assets

Temporarily restricted net assets are available for the following purposes at June 30:

2011 2010
Time Restriction $ 19493 § -
Chapter Education and Outreach 23,749 -
Respite — Eastern Star/Sauerhammer 4,462 4,632
Respite — Eastern Shore 8,092 12,484
Respite — Western Maryland/Joyce Joiner 1,474 5,066
Education on Early Stage Dementia 50,000 49,979
Higgins Library Fund - 4,559
Alzheimer's Clinical Studies Initiative - 9,500
Dementia Training - 17,780

107,270 104.000
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NOTES TO FINANCIAL STATEMENTS

Note 6. Commitments
Retirement plans

The Association established a contributory profit sharing plan qualified under Section
401(k) of the Internal Revenue Code in January 2009. The Plan covers all full time
employees of the Association who are at least 21 years of age and have completed
one year of service. A participant's share of the Association’s contributions vests
20% per year beginning after the employee’s first year of service upon entering the
Plan and is 100% vested after five years. A participant can contribute a percentage of
his/her compensation, which is immediately vested. The Association can make
discretionary matching and profit sharing contributions.  The Association’s
contribution was $25,580 and $28,172 for the years ended June 30, 2011 and 2010,
respectively.

Consulting agreement
The Association entered into an agreement with a public and government relations
firm that provides for a monthly payment of $3,230 and reasonable expenses through
June 30, 2012. Either party may terminate the agreement with a 30-day written notice
at any time and without further obligation.

Operating leases

The Association has several leases for office space and equipment. Future minimum
lease payments for office space and equipment are due as follows for the year ending

June 30:
2012 $ 126,180
2013 103,567
2014 98,518
2015 102,459
$ 430,724

The Association also receives donated office space. The Association has reported
the value of the donated office space as revenue and expense of $4,403 in the
Statements of Activities for each of the years ended June 30, 2011 and 2010. This
donated space is on a month-to-month basis.

Total expenses for operating leases for the years ended June 30, 2011 and 2010 was
$152,468 and $134,710, respectively.
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NOTES TO FINANCIAL STATEMENTS

Note 6. Commitments (continued)
Capital leases

The Association has entered into several capital leases for equipment expiring at
various times through 2014. The aggregate lease payments were discounted at the
inception of the lease and the net present value was recorded as a liability. The fair
value of the related equipment was recorded as an asset and is being amortized over
the life of the related lease. Future minimum lease payments and the present value
of payments under the capital lease obligations are as follows for the year ending

June 30:
2012 $ 11,153
2013 9,263
2014 597
21,013
Less interest ( 1,950)
$ 19,063

These leases were terminated in July 2011 as discussed in Note 10.

Amortization of assets held under capital leases is included with depreciation
expense.

The following is an analysis at June 30, 2011 and 2010, of the equipment acquired
under capital leases, which is included in property and equipment on the Statements
of Financial Position:

2011 2010
Cost $ 44648 § 44,648
Less accumulated depreciation (27533) ( _ 18,604)

§ 17116 § 26044

Note 7. National Affiliate

As of July 1, 2006, the Association entered into a Shared Fundraising agreement with the
National Affiliate, which provided, among other things, research, management, and other
services to local member chapters.
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NOTES TO FINANCIAL STATEMENTS

Note 7. National Affiliate (continued)

Under the terms of this agreement the Association and the National Affiliate have agreed
to share unrestricted contributions raised by both parties in the Greater Maryland region
based on a contractual percentage. For the years ended June 30, 2011 and 2010, the
percentage for the Association was 60% and 64% respectively, and generated an
adjustment to revenue for the Association of ($191,477) and ($133,736), respectively.

The Association also remits to the National Affiliate those donations restricted for use in
medical research. As of June 30, 2011 and 2010 $2,610 and $3,440 were due to the
National Affiliate for research, respectively.

Note 8. Third Party Reimbursement Arrangements

The Association has entered into an agreement with another chapter to share public
policy costs. The Association pays 100% of the public policy costs and is reimbursed by
the other chapter. For each of the years ended June 30, 2011 and 2010, $10,815 was
billed for these costs of which $2,704 remained receivable as of June 30, 2011 and
2010.

Note 9. Restatement of Prior Years

In prior years, shared fundraising (with National) expense related to pledges receivable
was not recorded in conformity with accounting principles generally accepted in the
United States of America. The Association has corrected and restated the net assets,
increased the shared fundraising payable to National, and increased the shared
fundraising expense as of and for the year ended June 30, 2010 by $38,247, as reflected
in the accompanying Statements of Financial Position and Statements of Activities.

A portion of the adjustment relates to years prior to June 30, 2010, therefore, the
restatement has the effect of reducing unrestricted net assets and increasing the shared
fundraising payable to National by $4,092 as of June 30, 2009.

The following represents the restatement of June 30, 2009 net assets:

Temporarily Permanently

Unrestricted Restricted Restricted
Net Assets Net Assets Net Assets Total
Balance, beginning, as previously reported $ 2420284 $ 39,210 $ - § 246849
Adjustment related to shared fundraising
payable to National ( 4,092) - - ( 4,092)
Balance, beginning, as restated $§ 2425192 § 39210 § - § 2464402
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NOTES TO FINANCIAL STATEMENTS

Note 10. Subsequent Event

In July 2011, the Association entered into an agreement to terminate the existing capital
leases for equipment and replace them with a five year lease on similar equipment. The
capital lease obligations for the existing equipment will be assumed by the vendor.
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INDEPENDENT AUDITOR'S REPORT ON THE SUPPLEMENTARY INFORMATION

Board of Directors

Alzheimer's Disease and Related Disorders Association, Inc.
- Greater Maryland Chapter

Baltimore, Maryland

Our audits were made for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information which follows is presented for purposes of
additional analysis and is not a required part of the basic financial statements. The supplementary
information has been subjected to the auditing procedures applied in the audits of the basic
financial statements and, in our opinion, such information is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

/m\b&u.c,

Baltimore, Maryland
September 22, 2011




ALZHEIMER'S DISEASE AND RELATED DISORDERS
ASSOCIATION, INC. - GREATER MARYLAND CHAPTER

SCHEDULE OF RESTRICTED CONTRIBUTIONS AND
CONTRIBUTIONS RECEIVED AS AN AGENT FOR NATIONAL

Years Ended June 30, 2011 and 2010

Total agency contribution due to National, beginning of year
Contributions received as an agent for National

restricted for research:
Contributions of $500 and under
Individual contributions over $500
Planned gifts

Total contributions received as agent for National

Less amount remitted to National

Total agency contribution due to National, end of year

Restricted contributions — other:

Horizon Grant

Allender Family Foundation

Mary Catherine Bunting

Robert A. Reitz

Met Life Clinical Studies

Evening with Barry Peterson
Community Foundation of Frederick
Washington Gaming Commission Grant
Frederick County Grant

Western Maryland/Joyce Joiner Respite
Eastern Star/Sauerhammer Respite
Leonard & Helen Stulman Foundation
Frederick City Grant

Eisai Grant

Eastern Shore Respite Care
Alzheimer's Clinical Studies Initiative
Maryland Department of Health & Mental Hygiene

Total restricted contributions — other

222

2011 2010

$ 3440 $ 2515

4,890 4,740

4,000 9,162

- 9,267

12,330 25,674

(9.720) (22234)

§ 2610 $ 3440

$ 20,000 $ -

1,500 -
23,748
19,493
2,000

4,908 =

1,699 5

12,000 20,488

11,734 12,350

436 2,000

2,330 1,713

50,000 50,000

- 4,175

- 2,000

- 4,025

- 9,500

- 17,780

$ 149848 $ 124,031




