ALZHEIMER'S ASSOCIATION,
LONG ISLAND CHAPTER, INC.
(A NONPROFIT ORGANIZATION)

FINANCIAL STATEMENTS

JUNE 30,2010 AND 2009



ALZHEIMER'S ASSOCIATION, LONG ISLAND CHAPTER, INC.
(A NONPROFIT ORGANIZATION)

TABLE OF CONTENTS

INDEPENDENT AUDITOR'S REPORT
FINANCIAL STATEMENTS:
STATEMENTS OF FINANCIAL POSITION
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
STATEMENTS OF FUNCTIONAL EXPENSES
STATEMENTS OF CASH FLOWS

NOTES TO FINANCIAL STATEMENTS

PAGE




GARFIELD
+SELTZER
+CURCIO
+ WIESELTHIER

CERTIFIED PUBLIC ACCOUNTANTS PC 5351 FIFTH AVENUE NEW YORK NY 10176
TEL:212 557-9800 « FAX: 212 557-0819 » website: www, gseepa.com

To the Board of Directors of
Alzheimer's Association, Long Island Chapter, Inc.
Ronkonkoma, New York

INDEPENDENT AUDITOR'S REPORT

We have audited the accompanying statements of financial position of Alzheimer's
Association, Long Island Chapter, Inc. (a Nonprofit Organization), as of June 30,
2010 and 2009, and the related statements of activities and changes in net assets,
functional expenses, and cash flows for the years then ended. These financial
statements are the responsibility of the organization's management. Out
responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation, We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the financial statements referred to above present fairly in all
material respects, the financial position of Alzheimer's Association, Long Island
Chapter, Inc. as of June 30, 2010 and 2009, and the changes in its net assets and its
cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America.

G, by, Corio & Wlsalihion, G5, 00

New York, New York
August 26, 2010

MEMRER OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS



ALZHEIMER'S ASSOCIATION, LONG ISLAND CHAPTER, INC.

STATEMENTS OF FINANCIAL POSITION

ASSETS

Current Assels:
Cash
Contributions Receivable

JUNE 30,

Cash - Restricted for Capital Campaign

Grants Receivable
Due from National

Prepaid Expenses and Other Receivables

Inventory - Jewelry
Total Current Assets
Property and Equipment - Net
Other Assets - Security Deposits

Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities:
Accounts Payable
Deferred Revenue
Accrued Expenses
Due to National

Total Current Liabilities

Total Liabilities

Net Assets:
Unrestricted
Temporarily Restricted

Total Net Assets

Total Liabilities and Net Assets

The accompanying notes are an integral part of the financial statements.

"See auditor's report”
S2.

2009
$ 236,431

919,905

348,041

205,541

72,608

31,749

4,845

1,968,041 1,819,120
16,154 15,821
6,140 6,577
$1,990,335 @  § 1,841,518
$ 30788 $ 1,339
74,868 | 46,425
29,417 48,638
12,384 10,487
119,747 106,889
119,747 106,889
718,985 570,254
1,151,603 1,164,375
1,870,588 1,734,629
$ 1,990,335 $ 1,841,518




ALZHEIMER'S ASSOCIATION, LONG ISLAND CHAPTER, INC.

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEARS ENDED JUNE 30,

Revenue and Support:
Fundraising Events
Contributions - Individuals
National Marketing Program
Government Grants
Contributions - Corporate/Other
Education Conference
Contributions in Kind
Web-Store Jewelry Sales
Net Assets Released from Restrictions

Total Revenue and Support
Expenditures:
Program Services
Fundraising Costs
General and Administrative

Total Expenditures

Operating Revenue in Excess
of Expenditures

Other Support (Expenditures):
Interest Income
Interest Expense

Total Other Support -
{Expenditures)

Increqse in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

Temporarily Permanently 2009
Unrestricted Restricted Restricted Total

$ 451,821 $ - $ - $ -$ 370,378
70,996 135,000 - 53,263
101,990 - - 130,772
82,450 - - 139,102
60,588 - - 134,870
41,425 - - 36,993
37,500 - - 11,000
2,299 - - 2,558

150,000 (150,000) - -
099,069 (15,000) - 878,936
621,620 - - 658,489
196,237 - - 162,397
32,481 - - 34,040
850,338 - - 854,926
148,731 (15,000) - 24,010
- 2,228 - 1,960
- 2,228 - 1,960
148,731 (12,772) - 25,970
570,254 1,164,375 - 1,734,629 1,708,659
$ 718,985 $ 1,151,603 $ - $1,870,588 @ § 1,734,629

The accompanying notes are an integral part of the financial statements.

"See auditor's report.”
-3-
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ALZHEIMER'S ASSOCIATION, LONG ISLAND CHAPTER, INC,
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30,

Cash Flows From Operating Activitles:
Increase in Net Assets
Adjustments To Reconcile Net Assets To Net Cash
Provided By Operating Activities:
Depreciation
(Increase) or Decrease in Operating Assets:
Prepaid Expenses and Other Receivables
Contributions Receivable
Grants Receivable
Due from National
Inventory - Jewelry
Increase or (Decrease) in Operating Liabilities:
Accounts Payable
Accrued Expenses
Due to National
Deferred Revenue

Net Cash Provided By (Used For) Operating Activities

Cash Flows From Investing Activities:
Purchases of Property and Equipment
Security Deposits

Net Cash Provided By (Used For) Investing Activitics

Cash Flows From Financing Activities:
Net Proceeds (Payments) on Note Payable - Line of Credit
Additions to Restrictive Cash - Capital Campaign

Net Cash Provided By (Used For) Financing Activities
Net Increase in Cash
Cash at Beginning of Year

Cash at End of Year

Supplemental Disclosures of Cash Flow Information:

Cash paid during the period for:
interest

The accompanying notes are an integral part of the financial statements.

"See auditor's report”
5

2009

$ 135,959 $ 25,970
5,334 6,571
(1,703) (16,909)
252213 219,515
17,146 8
1,947 307,966
(2,269) (4,845)
1,739 1,339
(19,222)] 7,878
1,897 | (172,942)
28,443 | 28,256
421,484 402,807
(5,667)L (5,279)
438 (6,092)
(5,229) (11,371)
; (15,018)
(169,207) (173,833)
(169,207) (188,851)
247,048 202,585
236,431 33,846
S 4834790 § 236431




ALZHEIMER'S ASSOCIATION, LONG ISLAND CHAPTER, INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2010 AND 2009

NOTE 1 - ORGANIZATION AND ACCOUNTING POLICIES

A)

B)

')

D)

Nature of Organization

The Alzheimer's Association, Long Island Chapter, Inc. (the "Chapter"), incorporated
in the State of New York in September, 1983, is a local chapter of the National
Alzheimer's Disease and Related Disorders Association, Inc. ("National"). The
Chapter provides support and assistance to patients, families, and caregivers residing
in Long Island communities. The Chapter also strives to educate and increase the
public's awareness about the disease.

Tax Status

The Chapter is a nonprofit organization exempt from income tax under
Section 501(c)3) of the U.S. Internal Revenue Code.

Method of Accounting

The financial statements of the Chapter have been prepared using the accrual
basis of aceounting in accordance with generally accepted accounting principles.

Basis of Presentation

Financial statement presentation follows Statement of Financial Accounting Standards
("SFAS™ No. 116, "Accounting for Contributions Received and Contributions Made",
and SFAS No. 117, "Financial Statements of Not-for-profit Organizations”. SFAS

No. 117 requires information regarding its financial position and activities to be classified
according to the three categories of net assets: unrestricted net assets, temporarily
restricted net assets and permanently restricted net assets. SFAS No. 116 requires
contributions received to be recorded as receivables and revenues, and requires the
organization to distinguish between coniributions received for each net assef category

in accordance with donor imposed restrictions.

All donor-restricted support is reported as an increase in temporarily or permanently
restricted net assets, depending on the nature of the restriction. When the restriction
expires, temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the statement of activities as net assets released from restrictions.



ALZHEIMER'S ASSOCIATION, LONG ISLAND CHAPTER, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010 AND 2009

{continued)

NOTE 1- ORGANIZATION AND ACCOUNTING POLICIES - (continued)

E)

F)

G)

H)

Revenue Recognition

Contribution revenue is recognized when the donor makes a promise to give to the
Chapter that is, in substance, unconditional, Contributions received are recorded as
unrestricted, termporarily restricted, or permanently restricted support, depending on
the existence and/or nature of any donor restrictions.

Grant revenue is recognized as revenue in the period in which the funds are utilized by
the Chapter to carry out the activity stipulated in the grant agreement.

Amounts received from contributions or grants that have not yet been recognized as
revenue are classified as liabilities in the balance sheet.

Contribution and Grants Receivable

Contribution receivable is stated at the amount management expects to collect from
outstanding balances. Management provides for probable uncollectible amounts through
a provision for bad debt expense and an adjustment to a valuation allowance based

on its assessment of the current status of individual accounts. Balances that are still
outstanding after management has used reasonable collection efforts are written off
through a charge to the valuation allowance and a credit fo contribution receivable.
Based upon historical collection statistics, management expects to collect one hundred
percent (100%) of the outstanding contribution and grant receivable balance. As such,

a provision for bad debts was deemed unnecessary.

Contributed Materials and Services

The Chapter records various types of in-kind contributions in accordance with

SFAS 116, which establishes rules under which these contributions of services and
materials would be recognized within the financial statements. Contributed services
are recognized at fair value at the date of receipt if the services received (a) create or
enhance long-lived assets or (b) require specialized skills, are provided by individuals
possessing those skills, and would need to be purchased if not provided by donations.

ITnventory - Jewelry

The Chapter's inventory consists of jewelry, which is sold through its online store and
at fundraising events. Inventory is stated at the lower of cost or market and cost is
determined on the first-in first-out method.

-



ALZHEIMER'S ASSOCIATION, LONG ISLAND CHAPTER, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010 AND 2009

(continued)

NOTE I- ORGANIZATION AND ACCOUNTING POLICIES - (continued)

D

J)

K)

L)

M)

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Functional Allocation of Expenses

The cost of providing the various programs and supporting services has been summarized
on a functional basis in the accompanying Statement of Activities and Statement of
Functional Expenses. Accordingly, certain costs have been allocated among the programs
and supporting services in reasonable ratios determined by management.

Property, Equipment and Depreciation

Property and Equipment is stated at cost. Major expenditures for property which
substantially increase useful lives are capitalized. Maintenance, repairs and minor
renewals are expensed as incurred. When assets are retired or otherwise disposed of,
their costs and related accumulated depreciation are removed from the accounts and
any resulting gains or losses are included in income. Depreciation is provided for on
the straight-line method over the estimated useful lives of the assets.

Murketing, Advertising, and Promotion Expense

The Chapter follows the policy of charging the costs of marketing and promotion to
expense. These costs primarily consist of printed materials to promote public awareness
of Alzheimer's disease, fund-raising events, and the promotion of services provided

by the Chapter. For the years ended June 30, 2010 and 2009, marketing, advertising, and
promotion expense totaled $8,700 and $10,681, respectively.

Restricted Cash

Restricted cash represents contributions that have been designated by the donors for the
purpose of purchasing a building. Management expects to utilize these funds within the

next year.
-8-



NOTE 1 -

ALZHEIMER'S ASSOCIATION, LONG ISLAND CHAPTER, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2010 AND 2009

(continued)

ORGANIZATION AND ACCOUNTING POLICIES - (continued)

N} Reclassifications

NOTE 2 -

NOTE 3 -

Certain reclassifications have been made to the June 30, 2009 financial statements and
notes to conform to the June 30, 2010 presentation.

PROPERTY AND EQUIPMENT

Major classes of Property and Equipment consist of the following:

Estimated
2009 Useful Life
Office/Computer Equipment $ 51,747 5 Years
Leaschold Improvements 4,872 5 Years
Office Furniture 24,954 5 Years
Computer Software 15,688 5 Years
Total Property and FEquipment 97,261
Less: Accumulaied Depreciation §1,440
Net Property and Equipment $ 15,821

Depreciation expense for the years ended June 30, 2010 and 2009 totaled $5,334 and $6,571,
respectively.

DUE 10/ FROM NATIONAL

On July 1, 2007, the Chapter entered into a Shared Fundraising Agreement with Alzheimer's
Disease and Related Disorders Association, Inc. (National). The purpose of this agreement
is to coordinate and implement new fundraising and marketing strategies to raise more
awareness, concern, and revenues for the mission.

Under this agreement, the Chapter is required to remit a percentage of the contributions it
receives from its donors and remit them to National. The amounts are calculated based on
a combination of factors such as the type and purpose of the donation. As of June 30, 2010
and 2009 the amounts due to National totaled $12,384 and $10,487, respectively.

The Chapter is also reimbursed from National for its' share of contributions collected by other
chapters and forwarded to National as part of the Shared Fundraising Agreement. As of

June 30, 2010 and 2009, the amounts due from National totaled $70,661 and $72,608, respectively.
9.



NOTE 3 -

NOTE 4 -

NOTE 5 -

ALZHEIMER'S ASSOCIATION, LONG ISLAND CHAPTER, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010 AND 2009

(continued)

DUE TO / FROM NATIONAL - (continued)

Contributions received from National as part of the Shared Fundraising Agreement
totaled $322,883 and $305,047, for the years ended June 30, 2010 and 2009, respectively.

Contributions paid to National as part of the Shared Fundraising Agreement
totaled $220,893 and $174,275, for the years ended June 30, 2010 and 2009, respectively.

Net contributions received from National as part of the Shared Fundraising Agreement
totaled $101,990 and $130,772, for the years ended June 30, 2010 and 2009, respectively.

NOTE PAYABLE - LINE OF CREDIT

The Chapter maintains a business credit link agreement (revolving line of credit) with Chase
Bank in the amount of $50,000. Interest is paid monthly at a rate of 1% above prime. The
line of credit is unsecured and is due on demand. As of June 30, 2010 and 2009, there were
no amounts outstanding on the line of credit.

LEASE COMMITMENTS

The Chapter leases office space in Ronkonkoma, New York. The lease has an expiration
date of February 28, 2011, The lease generally provides for the lessee to pay utilities,
taxes, insurance and other costs of the leased property.

Following is a summary of future minimum payments under capitalized leases and under
operating leases that have initial or remaining noncancelable lease terms in excess of

ong year at June 30, 2010:

Operating

Leaes
June 30, 2011 $ 48,432
June 30, 2012 32,864
$ 81,296 =

The amount of rent expense incurred for the years ended June 30, 2010 and 2009
totaled $49,104 and $47,087, respectively.

-10-



NOTE 6 -

NOTE 7 -

NOTE 8 -

NOTE 9 -

ALZHEIMER'S ASSOCIATION, LONG ISLAND CHAPTER, INC,
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2010 AND 2009.

{continued)

MAJOR SOURCES OF SUPPORT

For the year ended June 30, 2010, approximately 32% of the Chapter's support came
from the Fall 2009, Memory Walk fundraising event. Support and revenue associated
with this event for the vear ended June 30, 2010 totaled $318,587.

For the year ended June 30, 2009, approximaiely 29% of the Chapter's support came
from the Fall 2008, Memory Walk fundraising event. Support and revenue associated
with this event for the vear ended June 30, 2009 totaled $252,116.

CONTRIBUTIONS IN KIND

Many volunteers have donated significant amounts of their time to the Chapter's fundraising
events. Also, certain fees, materials and supplies were donated for the benefit of the Chapter.
The value of these donated services, materials, and supplies that are included in the financial
statements for the years ended June 30, 2010 and 2009, totaled $37,500 and $11,000,
respectively.

EMPLOYEE BENEFIT PLAN

During 2005, the Chapter established a non-contributory, tax-deferred annuity plan in
which all employees may participate. The Plan provides for participants' pretax
contributions to the plan pursuant to Section 403(b) of the Internal Revenue Code.

CONCENTRATIONS OF CREDIT RISK - FEDERALLY UNINSURED CASH

The Chapter's cash is maintained at several banks. The Chapter has exposure to credit risk
to the extent its cash exceeds $250,000 (the amount covered by federal deposit insurance).
As of June 30, 2010 and 2009, the uninsured amounts (the amounts in excess of $250,000)
totaled $333,332 and $92,316, respectively.

-11-



ALZHEIMER'S ASSOCIATION, LONG ISLAND CHAPTER, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2010 AND 2009

(continued)

NOTE 10 - FUNDRAISING EVENTS

The Chapter held various fundraising events during fiscal year ended June 30, 2010.

The following schedules highlight the contributions and fundraising costs:

Memory Gala Other

Walk Event Events
Contributions $ 281,587 $ 108,975 $ 61,259
Contributions - In Kind 37,000 - 500
Total Fundraising Revenues 318,587 108,975 61,759
Less: Direct fundraising costs 113,041 39,258 9,860
Proceeds before allocated costs 205,546 69,717 51,899
Less: Allocated fundraising costs 22,187 7,589 4,301
Fundraising events - net $ 183,359 $ 62,128 $ 47,598

The Chapter held various fundraising events during fiscal year ended June 30, 2009.

The following schedules highlight the contributions and fundraising costs:

Memory Gala Other
Walk Event Events Total
Contributions § 241,116 $ 71,275 $ 57,987 $370,378
Contributions - In Kind 11,000 - - 11,000
Total Fundraising Revenues 252,116 71,275 57,987 381,378
Less: Direct fundraising costs 62,183 46,275 23,997 132,455
Proceeds before allocated costs 189,933 25,000 33,990 248,923
Less: Allocated fundraising costs 19,794 5,596 4,553 29,042
Fundraising events - net $ 170,139 $ 19,404 $ 29,437 $218,981

-12-



ALZHEIMER'S ASSOCIATION, LONG ISLAND CHAPTER, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2010 AND 2009

(continued)

NOTE 11 - TEMPORARILY RESTRICTED NET ASSETS

For the year ending June 30, 2010, temporarily restricted net assets included a pledged
contribution totaling $1,000,000. This contribution is a purpose-restricted pledge and is
properly recorded as temporarily restricted in accordance with FASB No. 116. The

purpose of the contribution is to fund a capital campaign to acquire The Alzheimer's Association
Long Island Resource Center. The amount is payable to the Chapter over six years in

the amount of $166,667 per annum commencing October, 2007.

Total purpose-restricted capital campaign pledges that were donated to the Chapter (plus interest
income earned) for the years ended June 30, 2010 and 2009 were $137,228 and $7,167,
respectively.

In 2007, temporarily restricted assets in the form of a single pledged contribution totaling
$450,000 was donated to the Chapter. This contribution is a time-restricted pledge and is properly
recorded as temporarily restricted in accordance with FASB No. 116. The purpose of the
contribution is to fund The Neuwirth Family Care Center in the amount of $150,000 per annum
for three years commencing August, 2007 and ending in August, 2009.

Temporary restricted net assets at June 30, 2010 and 2009 consist of the following:

2009
Time Restricted - Neuwirth Center $ -k $ 150,000
Purpose Restricted - Capital Campaign 1,151,603 | 1,014,375
$ 1,151,603 @ § 1,164,375

For the years ended June 30, 2010 and 2009, net assets totaling $150,000 were released from
time related restrictions.

NOTE 12 - SUBSEQUENT EVENTS
The Chapter has performed an evaluation of subsequent events through August 26, 2010, which

is the date the financial statements were available to be issued, noting no events which affect
the Tinancial statements as of June 30, 2010.

-13-



