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INDEPENDENT AUDITOR'S REPCORT

‘To the Board of Directors
Alzheimer's Disease and Related Disorders

Southwest Missouri Chapter

We have audited the accompanying statement of financial positicon of
the Alzheimer's Disease and Related Disorders, Southwest Missouri
Chapter(a nonprofit corporation) as of June 30, 2010, and the related
atatements of activities, functional expenses, and cash flows for the
year then ended. These financial statements are the responsibility
of the Organization's management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards
generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable-
assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating
overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of the
Alzheimer's Disease and Related Disorders, Southwest Missouri Chapter
as of June 30, 2010, and the changes in net assets and its cash flows
for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

i 3 B B A IIII " IIL

‘m—'/i-i" ’ s n{‘-(.f_

A
 pofiasadn T .

3 Mechsner & Co., L.L.C.
& Springfield, Missouri
October 28, 2010

i

NN

\

N

\\

My

™,

J

Member of American Institute of Certified Public Accountants




TABLE OF CONTENTS

INDEPENDENT AUDITOR'S REPORT

FINANCIAL STATEMENTS:
STATEMENT OF FINANCIAL POSITION
STATEMENT OF ACTIVITIES
STATEMENT OF CASH FLOWS
STATEMENT OF FUNCTIONAL EXPENSES

NOTES TO FINANCIAL STATEMENTS

PAGE



)

ALZHEIMER'S DISEASE & RELATED DISORDERS

SOUTHWEST MISSOURI CHAPTER
STATEMENT OF FINANCIAL POSITION

As of June 30, 2010
ASSETS

CURRENT ASSETS

Casgh

Accounts Receivable
Investments
Inventory

Prepaid Expenses

Total Current Assets

PROPERTY AND EQUIPMENT

Office Bguipment, furniture and
fixtures and leasehold improvements

Less: Accumulated Depreciation

Net Property and Equipment
OTHER ASSETS
Donated Timeshare
Rent Deposits

Total Other Assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable

Accrued Expenses

Shared Fundraising Payable

Total Current Liabilities

NET ASSETS
Unrestricted
Temporarily Restricted

Total Net Assets

TOTAL LIABILITIES AND
NET ASSETS

The accompanying notes are an integral
part of these financial statements
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107,969
11,800
461,356
2,136
144

583,405

106,724
(71,811)

34,913

8,500
3,500

12,000

6 318

0
365
5,424

5,789

597,997
26,532

624,529

630,318



) ALZE _}4ER'S DISEASE & RELATED D: }RDERS
SOUTHWEST MISSOQURI CHAPTER'
STATEMENT OF ACTIVITIES
For the Year ended June 30, 2010

Temporarily Total
Unrestricted Restricted All Funds
Revenues: _
Contributions, Gifts, Grants and Similar § 56,030 8 86,642 §$ 142,672
Shared Fundralsing Revenue 76,475 0 76,475
Less: Shared Fundraising Expense (5,424) 0 {5,424)
Government Grants 0 116,125 116,125
Program Services/Educational Workshops 8,771 0 8,771
Dividends and Interest from Investments 12,423 0 12,423
Investment Realized Gain (Loss) from Investments 6,403 0 6,403
Investment Unrealized Gain {Loss) from Invesgtments 32,357 0 32,357
Gross Amount from Sales Other than Inventory 7.187 0 7,187
Less: cost or other hasis and sales expenses 0 0 0
Gross Profit 7,187 0 7,187
Fundraising Events and Activities 277,853 0 277,853
Less: Direct Expense Benefiting Doners {41,952) 0 {41,952}
Gross Profit from Fundraising Events & Activities 235,901 [ 235,901
Other Revenue:
Donated Goods and Services 73,294 0 73,294
Other Income 1,370 0 1,370
Net Assets Released from Restrictions 232,830 (232,930) 0
Total revenue 737,717 {30,163) 707,554
Expenditures:
Program Services:
Patient/Family Services ] 229,453 $ 229,453
Education/Public Awareness 190,988 190,986
Public Policy 70,027 70,027
Regearch 1,120 1,120
Management & General 31,685 31,685
Fundraising 129,738 129,738
Total Expenditures 653,009 0 653,009
Change in Net Assets g 84,708 § (30,163) $§ 54,545
Net Assets at June 30, 2008 513,289 56,695 569,984
Net Assets at June 30, 2010 8 597,997 & 26,532 _§ 624,529

The accompanying notes are an integral
part of these financial statements
3
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ALZHEIMER'S DISEASE & RELATED DISORDERS
SOUTHWEST MISSOURI CHAPTER
STATEMENT OF CASH FLOWS

For the Year ended June 30, 2010

CASH FLOWS FROM OPERATING ACTIVITIES

Change in Net Assets Increase (Decrease) $ 54,545
Adjustments to reconcile Change in Net
Assets to Net Cash Provided by
(Uged in) Operating Activities:
11,304

Depreciation
Unrealized {(Gains) Losses on Investments (32,357}

Realized (Gains) Losses on Investments (6,403)
Investment Account (Income} Net of Fees Paid (9,331}
Decrease (Increase) in Operating Assets:

(4,782)

Bccounts Receivable
Prepaid Expenses 1

Increase (Decrease) in Opexating Liabilities:
Accrued ExXpenses 5,294
Total Adjustments {36,274)
Net Cash Provided By (Used in)

Operating Activities 18,271

CASH FLOWES FROM INVESTING ACTIVITIES
Property and Egquipment Purchased (7,115}
Investments Purchased (333,469}
Proceeds from Investments Sold 331,312
Withdrawal from Investment Account to Savings 10,000

Net Cash Provided By (Used In)

Investing Activities 728
CASH FLOWS FROM FINANCING ACTIVITIES

Net Cash Provided By (Used In)

Financing Activities 0
NET INCREASE (DECREASE)} IN CASH 18,999
CASH AT BEGINNING OF YEAR 88,970
CASH AT END OF YEAR 5 107,968
Supplemental disclosure of cash flow information:

cash paid during year for interest § g

The accompanying notes are an integral
part of these financial statements
4
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ALZHEIMER'S DISEASE & RELATED DISORDERS
SQUTHWEST MISSOURI CHAPTER
NOTES TO THE FINANCIAL STATEMENTS
For the Year ended June 30, 2010

NOTE A - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Organization
The Southwest Missouri Chapter of the Alzheimer's Association

and Related Disorders is a nonprofit corporation. Its
mission is to provide educational and support services and
advocacy on behalf of affected individuals, their families
and caregivers in a 29 county area of southwest Migsouri.

Financial Statement Presentation
Financial statement presentation follows the Accounting
Standards Codification (A.S.C.) paragraph 958-605-45-3
(formerly SFAS No. 116) and paragraph 958-210-45-9 (formerly
SFAS No. 117). A.S.C. paragraph 958-605-45-3 requires the
Organization to report contributions received as unregtricted,
temporarily restricted, or permanently restricted, depending on
the existence or nature of any donor restrictioms. Temporarily -
restricted donations are reclassified to unrestricted
contributions upon the satisfaction of the purpose of the
restriction. For the year ended June 30, 2010 there were no

permanently restricted contributions.

A.S.C. paragraph 958-210-45-9 (formerly SFAS No. 117) requires
the Organization to report information regarding its financial
position and activities according to three classes of net
ascets: unrestricted, temporarily restricted or permanently
restricted. For the year ended June 30, 2010 there were no

permanently restricted net assets.

Contributed Services
The Organization receives goods and services donated by

businesses and individuals in carrying out its fundraising
events., For the year ended June 30, 2010, $64,787 of donated
goods and services were received for fundraising events and
58,507 of goods and services were donated for other items.

The Organization alsoc receives an unsubstantial amount of
services donated by volunteers in carrying out its programs and
fundraising events. No amounts have been reflected in the
financial statements for those services since they do not meet
the criteria for recognition under A.S.C. paragraph 958-605-25-

‘6 (formerly SFAS No. 116).




ALZHEIMER'S DISEASE & RELATED DISORDERS
SOUTHWEST MISSQOURI CHAPTER
NOTES TO THE FINANCIAL STATEMENTS
For the Year ended June 30, 2010

NOTE A -.ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Invegtments
Investments in marketable securities are reported at their

readily determinable fair market values in the statement of
financial position. Unrealized gains and losses for the vear
on these investments are included in the statement of
activitieg. Investments in money market funds are reported as

cash in the statement of financial position.

Income Taxes
The Organization is a not-for-profit corporation exempt from

income taxes under Internal Revenue Code Section 501(c) (3).
There was no unrelated business income for the year ended
June 30, 2010; there is no provision for income

taxegs in these financial statements.

Inventory
Inventory is reported at cost, which approximates market.

Property and Equipment
Furniture and fixtures, office equipment and leasehold

improvements are reported at cost. Depreciation is provided
on the straight-line method over the estimated useful lives
of the assets. Repairs and maintenance are expensed in
operations currently, while replacements and improvements are
capitalized. @ains and losses from the disposition of

assets are reported in the statement of activities.

Revenue Recognition
Contributions received are recorded as unrestricted,

temporarily restricted, or permanently restricted, depending
on the existance and nature of any donor restrictions. All
donor restricted contributions are reported as an increase in
temporarily or permanently restricted net assets, depending
on the nature of the restriction. When a restriction is
accomplished, restricted net assets are reclassified to
unrestricted net assets and reported on the statement of
activities as net assets released from restrictions.




ALZHEIMER'S DISEASE & RELATED DISORDERS
SOUTHWEST MISSOURI CHAPTER
NOTES TO THE FINANCIAL STATEMENTS
For the Year ended June 30, 2010

NOTE A - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
{Continued)

Use of Estimates
The preparation of financial statements in conformity with

accounting principles generally accepted in the United States
of America requires management to make estimates and
assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from

thogse estimates.

NOTE B - INVESTMENTS

Investments are managed by the trust department of US Bank and
were as follows at June 30, 2010:

2010
gtocks and bondg, at cost S 454,768
Unrealized gains (losses) to date 6,588
Stocks and bonds, at fair
market value S 461,356

NOTE C - EMPLOYEE RETIREMENT PLAN

The Organization has a SIMPLE IRA salary deferral plan
covering all full time employees. Under the plan, the
organization makes matching contributions up to 3% of the
employees' compensation. Plan expense for the year ended June

30, 2010 was $3,276.
NOTE D - OPERATING LEASES

The Organization leases office space in Springfield and
formerly Joplin, Missouri and also certain office eguipment

under non-cancellable operating leases.



ALZHEIMER'S DISEASE & RELATED DISORDERS
SOUTHWEST MISSOURI CHAPTER
NOTES TO THE FINANCIAL STATEMENTS

For the Year ended June 30, 2010

NOTE D - OPERATING LEASES (Continued)

Springfield Office Leases
The Springfield cffice leases two adjoining spaces, the first

space was leased from 1/01/2001 through 6/30/2006 at a monthly
rental of $1,500. This lease was renewed from 7/01/2006
through 6/30/2011 at a monthly rental of §1,750.

The adjoining space was leased from 1/01/2006 through
6/30/2011 at a monthly rental of $1,750.

At June 30, 2011, there are two consecutive options to renew
both leases for five years each, with total monthly rentals
of 54,000 per month and $4,600 per month, respectively.

Joplin Office Leases
The Joplin office was reopened February 1, 2008 with a new

lease with a term of six months at a monthly rental of $650.

At July 31, 2008 there was an option to renew the lease for an
additional six months at the same monthly rental of $650. The .
lease was renewed for two more terms through July 31, 2002.

The lease was renewed for a six month term on July 1, 2009
through December 31, 2009 and again for a six month term ended
June 30, 2010. The monthly rental was $650, with utilities
included. At June 30, 2010 the lease was not renewed and the

Joplin office was closed.

For the year ended June 30, 2010, the total rent expense for
both the offices was $49,150.

Toshiba Copier Lease
The Organization lea

ges a copier from Copy Products, Inc.
The lease term is from 5/09/2005 through 5/9/2010, with
monthly rentals of $257. At the end of the lease term, it

became a month-to-menth rental.



ALZHEIMER'S DISEASE & RELATED DISO%LERS
SOUTHWEST MISSOURI CHAPTER
NOTES TO THE FINANCIAL STATEMENTS
For the Year ended June 30, 2010

NOTE D - OPERATING LEASES (Continued)

Toshiba Copier Lease (Continued)
On June 17, 2010 the Organization replaced the old leased

copier with a new copier and new lease agreement. The lease
term is from 6/17/2010 through 5/17/2015, with monthly rentals
of $228. At the end of the lease term, it becomes a month-to-

month rental.
Future minimum required lease payments are as follows:

Offices Eguipment

Year ended June 30, 2011 S 21,000 8 2,736
2012 ' 0 2,736

2013 0 2,736

2014 0 2,736

2015 0 1,140

NOTE E - LINE OF CREDIT

The Organization did maintain a line of credit from Bank of
America. The total amount available of the credit line was
310,000, and the interest rate was variable.

The line of credit was used as an overdraft protection on the
checking account, which was at this bank through June 30, 2010.

As of March 8, 2010 the account was closed as it had not been
used since the fiscal year ended June 30, 2007 and the checking
account was being moved to US Bank as of June 30, 2010.

NOTE F - SUBSEQUENT EVENTS

Events that occur after the balance sheet date but before the
financial statements were available to be released must be evaluated

for recognition or disclosure. Management has evaluated the
activity of the Organization through October 28, 2010 and concluded
that no subsequent events have occurred that would require
recognition in the financial statements or disclosure in these notes

to the financial statements.
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